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Objective
This paper focuses on the economic behaviour of an individual and the firm, which is
governed by the principles of demand, consumer surplus and consumer behaviour
under various market situations.
Outcome
On successful completion of the course the students will able to understand consumer
behaviour, consumer equilibrium in case of single commodity and multiple
commaodities, price and output determination under various types of markets.
Unit- 1: Introduction
Definitions — Adam Smith, Marshall, Robbins, Samuelson, Jacob Viner;
Microeconomics and Macroeconomics — Meaning; Utility — Meaning,
Characteristics, Law of Diminishing Marginal Utility; Indifference Curve -
Characteristics; Budget Line — Concept.
Unit- 2: Demand and Supply Analysis
Law of Demand with the help of Utility Analysis; Law of Supply — Meaning — Factors
affecting supply; Price determination in terms of demand and supply; Change in
Demand — Expansion, Contraction and Shift.
Unit- 3: Elasticity of Demand
Elasticity of demand — Meaning, Types; Price elasticity — Income elasticity — Cross
elasticity; Price elasticity of demand — Meaning, Types, Factors, Importance; Income
elasticity of demand — Meaning, Types, Factors; Cross elasticity of demand —
Meaning, Types
Unit- 4: Cost, Revenue
Cost function - Short run and Long run cost curves — Fixed cost — Variable cost —
Total cost — Average fixed cost — Average variable cost — Average cost — Marginal
cost; Relationship between Average cost and Marginal cost; Revenue — Basic
concepts; Production — Meaning, Characteristics, Production Function.
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